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Drafting and maintaining your firm’s new Reg 18 Risk Assessment and the 
“policies, controls and procedures” (Reg. 19) that flow from it 

 
Your firm’s Reg 18 Risk Assessment will become the most important document in your 
AML Manual. In it you set out the risks facing your firm.  

 
The rest of your AML Manual (Reg 19) contains the policies, procedures and controls you 
have put in place to mitigate the risks you have identified.  

 
 

18. Risk assessment by relevant persons 
(1)  A relevant person must take appropriate steps to identify and assess the risks of 

money laundering and terrorist financing to which its business is subject. 

 
(2)  In carrying out the risk assessment required under paragraph (1), a relevant 

person must take into account – 

(a)  information made available to them by the supervisory authority under 
regulations 17(9) and 47, and 

(b)  risk factors including factors relating to— 
(i)  its customers; 
(ii)  the countries or geographic areas in which it operates; 

(iii)  its products or services; 
(iv)  its transactions; and 
(v)  its delivery channels. 

 
(4)  A relevant person must keep an up-to-date record in writing of all steps it has 

taken under paragraph (1), unless its supervisory authority notifies it that such a 
record is not required. 

 

(6)  A relevant person must provide the risk assessment it has prepared under 
paragraph (1), the information on which that risk assessment was based and any 
record required to be kept under paragraph (4), to its supervisory authority on 

request. 
 

19.  Policies, controls and procedures 
(1)  A relevant person must – 

(a)  establish and maintain policies, controls and procedures to mitigate and 

manage effectively the risks of money laundering and terrorist financing 
identified in any risk assessment undertaken by the relevant person under 
regulation 18(1); 

(b) regularly review and update the policies, controls and procedures 
established under subparagraph (a); 

(c)  maintain a record in writing of – [the policies etc, changes following on 
reviews per (b) above and the steps taken to communicate changes to staff] 
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Must have a written AML Manual. AML Manual contains both the firm’s Risk 
Assessment (Reg. 18) and “policies, controls and procedures” (Reg. 19) that flow from it. 

 
Do not over-commit. You will be audited on the basis of what is in your AML Manual, 
therefore, it must reflect what actually happens in your firm. [Reg 28(16)] 

 
Reg 18 Risk Assessment 

Crafted to address AML/CTF risks faced by firm. Must take into account:  

 
• Sectoral Risk Assessment of ML/CT risks by Supervisory Authority per Reg 17(9) 

• Information supplied by Supervisory Authority in accordance with Reg 47   
[Brace for a storm of information. The scope of info Supervisory Authority is 
required to provide by Regs 17 and 47 is extensive and wide ranging.] 

• Risk factors specific to the firm including the 5 areas detailed at 18(2)(b) 
 
19(2)(b) AML Manual must be approved by Senior Management 

 
Reg 18(6) on request, must produce the Risk Assessment and be able to “show workings” 

evidencing the steps taken to keep it up-to-date, including the reasons for these changes. 
 
Reg 19(1) Same requirements as with Risk Assessment to have written “policies, controls 

and procedures” review them regularly and “show workings”.  The firm's AML Manual and 
any updates to it must be communicated to and made accessible to staff. 
 

 
Keep AML Manual up-to-date 

18(4) and 19(1) “show workings”  
• Preserve a record of research carried out, Record reasons for and discussions 

surrounding proposed changes 

• Maintain version control and schedule regular reviews 
• Evidence that the (more frequent) changes were communicated to staff. Will have 

to keep in step with Supervisory Authority 

 
For how this process might work see video at: “1. Digital Framework for AML Manual” 

 
 
Relevant Law/JMLSG Guidance 

2017 AML Regulations 17, 18, 19, 28(16) and 47 
[JMLSG Guidance Ch 2 paras 2.1 to 2.15; Ch 4 paras 4.1 to 4.32] 


